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Dear Sir/Madam,

France is undergoing positive changes. We
have summarized important tax news
applicable as of 2018.

The 3% distribution tax has been repealed.
This tax was applicable to all distributions of
dividends by French corporations. For past
years, foreign entities with French
subsidiaries should consider claiming the tax
back.

The Corporate Income Tax rate will be
progressively reduced from 33,33% to 25%:

e 2018: 28% up to 500.000 Euros profits,
amount in excess taxed at 33,33%

e 2019: 28% up to 500.000 Euros profits,
amount in excess taxed at 31%

e 2020: 28%

e 2021: 26,5%

o 2022: 25%

The reduced Corporate Income Tax rate of
15% applicable to small businesses remains
applicable.

The list of documents and information to be
included in the transfer pricing
documentation has been widened and
adapted to the OECD BEPS measures. The
French Country File will thus become more
comprehensive.
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Private taxpayers are also concerned by
major tax changes.

Passive income (dividends, interests and
capital gains derived from the sale of shares
in corporations) underlie a 30% flat tax as of
01.01.2018. Taxpayers may however choose
to be taxed at the regular tax rate whenever
this is more favorable.

The Wealth Tax has been repealed as of
01.01.2018. It is however replaced by a Real
Estate Property Wealth Tax applicable to
taxpayers with net real estate assets
exceeding 1,3 million Euros in market value.
The tax rate varies from 0,5% to 1,5%,
depending on the assets” value.

All taxpayers (including Non-Residents
holding real estate properties located in
France) should pay careful attention to their
assets to check whether they are liable to
this tax or not. This is particularly true for
taxpayers holding real estate properties
indirectly through legal entities.

Best regards
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Guillaume Rubechi
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Guillaume Rubechi is a founding partner of
Valoris Avocats. He is a lawyer at the
Strasbourg and Frankfurt Bars.

He focuses on international tax law and
since 1997 counsels and assists French and
international businesses and investment
funds. He also counsels individuals with the
management of French and international
matters pertaining to their assets. Guillaume
Rubechi has gained a sharp expertise in the
field of international real estate investments
and of international taxation of industrial
groups (transactions, restructuring,
international optimization of cash flows,
transfer pricing...). He speaks fluently
French, English and German.
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Guillaume Rubechi is lecturer on
international tax law at the Universities of
Strasbourg, Metz and Hamburg.
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